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"The results from the survey enhances compilation
of merchandise trade statistics which feeds into the
country’s balance of payment and national accounts."

Preface
The Namibia Statistics Agency (NSA)
conducted its first Informal Cross Border
Trade Survey in 2014. The Informal
Cross Border Trade (ICBT) Survey is an
economic survey covering transactions in
merchandise across selected border posts.
Such transactions are not captured under
official statistics by Customs Authorities
due to their values that are below the
N$5 000 threshold required by Customs.
However, when aggregated, these small
transactions become significant due to
their frequent occurrence. If properly
harnessed, ICBT have the potential to
support Namibia’s on-going efforts of
poverty alleviation.
The results from the survey enhances
compilation of merchandise trade
statistics which feeds into the country’s
balance of payment and national accounts.
Additionally, the results influence
the creation of a policy, regulatory,
institutional and business environment
which enhances the role of informal cross
border traders and gradually mainstreams
them into the formal economy.

The major objective of the survey was to
establish the magnitude of unrecorded
trade between Namibia and her
neighbours (Angola, South Africa and
Zambia) in order to improve the coverage
of external trade statistics. The survey
generated sufficient information on trade
transactions including the commodities
involved, their direction of trade and
values of those commodities. The survey
covered six border stations in 2015.
However, it was not possible to cover every
entry/exit point for Namibia, therefore
some of the informal cross border trade
transactions were not captured since
border observation was only concentrated
at selected border sites that experienced
large informal trade flows.
Previously, the contribution of informal
cross border trade to overall trade was
understated by International Merchandise
Trade Statistics compilers, thus, the
findings from the survey will supplement
the merchandise trade statistics data from
customs and thus enhancing compilation
of merchandise trade statistics which will
aid comprehensive decisions for policy
making.

We are very grateful to the stakeholders
who contributed in one way or the other
to the success of the survey such as the
Central Bank of Namibia, the Ministry of
Finance, Ministry of Safety and Security,
Ministry of Home Affairs and Immigrations
and Clearing Agents at respective border
posts.
We look forward to this continued
cooperation and contribution in similar
future surveys.

Alex Shimuafeni
Statistician General
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Definitions
External trade:

is the exchange of capital, goods, and services
across international borders or territories, which
could involve the activities of the government and
individual.

Gazetted border posts:

refers to the point of entry/exit were the movements
of goods into or out of the country are strictly
monitored and recorded by Customs Authorities and
forms part of official trade statistics.

Informal Cross Border Trade:

Refers to trade transactions between residents and
non-residents across the economic boundaries of two
or more countries that are not recorded by Customs
Authorities.

Merchandise trade:

is the exchange of goods across international borders
or territories, which could involve the activities of the
government and individual.

Other Products:

This is the category of goods that is not classified
under any category specified in the report.

Trade Balance:

This is the difference between foreign exchange
earnings from exports and the expenditure on
imports.

Ungazetted border posts:

refers to the point of entry/exit were the movements
of goods into or out of the country are not strictly
monitored and recorded by Customs Authorities.

Acronyms
BoN
CIF
FOB
DPC
GDP
GTS
ICBTS
IMTS
MoN
NSA
RSA
UN

Bank of Namibia
Cost Insurance and Freight
Free On Board
Data Processing Center
Gross Domestic Product
General Trade Statistics
Informal Cross Border Trade Survey
International Merchandise Trade Statistics
Ministry of Finance
Namibia Statistics Agency
Republic of South Africa
United Nations
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Section 1: Introduction
1.0 Introduction
This section provides a brief background of the Informal Cross Border Trade Survey (ICBTS) and outline the objectives of the survey.

1.1 Background
The 2015 informal Cross Border Trade Survey is the second
ICBTS since inception, the first one was conducted in 2014.
The survey aims at supplementing the merchandise trade
statistics data from customs and thus enhancing compilation
of merchandise trade statistics.
Informal cross border trade in general plays a significant role in
avoiding widespread food insecurity in neighbouring countries.
However, due to the unavailability of information relating to
informal trade, its contribution towards redressing supply/
demand imbalances has not been adequately quantified in
many countries, Namibia included. In the absence of this crucial
data, decision making by Government, Aid Agencies and Traders
about the appropriate levels of commercial imports and exports
of food aid becomes difficult.

Informal cross-border trade is an important component of a
country’s informal sector as it has spill-over effects on trading
countries, in particular the border towns. Informal Cross Border
Trade have positive macroeconomic and social effects such
as food security and income creation particularly for rural
populations who would otherwise suffer from social exclusion. If
properly harnessed, ICBT has the potential to support Namibia’s
on-going efforts at poverty alleviation.
The ICBTS was jointly conducted with the Bank of Namibia (BoN)
and the Ministry of Finance (MoF) who provide both technical
and human resource support towards its implementation. The
survey also benefited from support at various border posts by
Customs officials and members of the Namibian police force
who ensured the compliance from traders.

Informal Cross Border Trade - September 2016
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1.2 Survey Objectives
The broad objective of the ICBTS is to establish the size of unrecorded/informal
trade flows between Namibia and her neighbouring countries with the exception of
Botswana. Within this broad objective, the specific objectives of the survey were to:
Determine the nature and
composition of commodities
transacted under informal
trade;

Provide
a
comparative
analysis of recorded and
unrecorded trade including
net trade balances.

Establishing the direction
of informal cross border
trade by country of origin/
destination;

To
supplement
official
customs data by capturing
transactions below customs
threshold and aggregating
this to formal IMTS for the
particular month.

Determine the volume and
value of informal trade flow
and;

Approx.

41 %
GDP is obtained from informal
trade in Africa.

1.3 Overview of ICBTS
In most countries, Customs administrative documents are the primary source for formal
trade data. However, the UN recommends all member states to supplement Customs
data with non-Customs data to ensure full coverage of International Merchandise
Trade Statistics (IMTS). Supplementary data can be obtained from various sources e.g.
enterprise surveys, aircrafts and shipping registers, foreign shipping manifests, informal
cross border trade etc.
In an effort to execute the UN’s recommendation, the NSA began by undertaking the
Informal Cross Border Trade Surveys of which the first one to be done in Namibia was
conducted in 2014.

Source: Uganda Informal Cross
Border Trade Survey Report 2015

Many studies conducted in Africa reveal that ICBTS have been done in:

10

Eastern African States at 21
border posts,

7

Southern African States at 29
border posts,

1.4 Structure of the Report
The report is arranged as follows: Section 2 presents the methodology while Section 3
highlights the findings of the survey. The conclusion and policy recommendations are
outlined in Section 4.

4

Western African States at 40
border posts among others.
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Section 2: Methodology
2.0 Introduction
This section discusses the selection criteria of surveyed border posts; the trade and
valuation system used; selection of the month for conducting the survey; survey
organization; data collection techniques; data collection instruments; data processing
and analysis as well as data limitations.

Informal Cross Border Trade - September 2016
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2.1 Selection of Surveyed Border Posts
The 2015 ICBTS covered five gazetted border posts and one
ungazetted border post (Calai). Selection of the surveyed sites
was based on the significance of trade flows through border
posts; availability of Customs Offices and supporting government
institutions such as the Ministry of Home Affairs and Immigration
as well as the Ministry of safety and Security.

The border posts surveyed and their respective neighbouring
countries are shown in table 1 and diagram 1.

Table 1: Border Posts Surveyed during 2015
Neighboring country

Border post
Ariamvlei

Calai

Noordoewer

Angola
South Africa
Zambia

Diagram 1: Border Posts Surveyed during 2015

Oshikango

Wenela
Calai

Omahenene

Ariamvlei

Noordoewer

Omahenene

Oshikango

Wenela
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2.2 Trade and Valuation
The collection of ICBT data follows the general trade system of
compiling International Merchandise Trade Statistics (IMTS). The
general trade system requires that all goods leaving or entering
the country are recorded as they cross the customs frontiers.

Recorded
All merchandise coming into/out of the country
carried on foot, bicycles, push carts, motorcycles,
vehicles etc. both in small and large quantities that
is not recorded by customs authorities;
Undeclared or under declared merchandise of
traders on formal customs declaration documents.

Thus, during data collection, the following were recorded:

Not Recorded
Merchandise properly declared (100%) and verified
by customs on declaration documents;

Goods smuggled into or out of the country.

Goods in transit into and out of the country at any
border post being surveyed.

2.3 Selection of the Month for Conducting the Survey
Informal cross border trade data was collected on a daily basis for
the entire month of September 2015. This month was selected
taking into account seasonality changes such as weather
conditions which could disrupt data collection and impact the
results of the survey in case of rain season.

The effects of festive season was also taken into account given
that during this time cross border trade activities occurs more
frequent than normal. Furthermore the month for the previous
survey, November 2014 was also considered.

2.4 Survey Organization
At most border stations, one supervisor and two enumerators
were placed to record data during the survey month except for
the Oshikango border post, where fifteen enumerators were
assigned to the area due to its large volume of trade movements.
The team of enumerators was composed of trained individuals
with adequate knowledge of the local language at respective
border stations. The NSA, BoN and MoF staff jointly supervised
the field activities on a daily basis during the first and last week
of the survey period.

The supervision was for quality control purposes and to ensure
compliance to set field practices.
The training offered to both enumerators and supervisors
focused on generating the competencies in the methods of
approaching traders to ensure that accurate information is
obtained.

Informal Cross Border Trade - September 2016

2.5 Data Collection Technique
The recording of informal trade was based on direct observation technique. This
technique entails that enumerators were strategically positioned at respective border
posts (Ariamsvlei, Calai Noordoewer, Oshikango, Omahenene and Wenela) this enabled
them to identify and subsequently record all merchandise into and out of the country.
This method is the most cost-effective and efficient way of gathering data at border
posts as merchandise data is captured at the point of crossing the customs frontier.

2.6 Data Collection Instruments
The instruments used by the enumerators during data collection were: questionnaires,
list of commodity categories, list of units of measurements, pens, pencils, shorthand
note books, calculators and weighing scales.

ICBTS data was captured on
questionnaires on a daily
basis from the

1 Sept
st

to

30th Sept

2.7 Data Processing and Analysis
ICBTS data was captured on questionnaires on a daily basis from the first to the last day
of September 2015. At the end of the survey period, questionnaires were transported
to the NSA’s data processing center (DPC) from their respective border stations.
Trained data entry clerks captured the data from the paper questionnaires into the
database using a data entry tool designed by NSA’s DPC. The data processing was done
by subject matter staff and DPC at NSA. The ICBTS data was transformed from data
entry developed tool into excel and SPSS formats and the tabulation and analysis used
followed a predetermined tabulation scheme approved by the technical working team
in line with intended survey objectives.

2.8 Data Limitations
2.8.1 Some border posts were excluded from the survey due to limited resources.
2.8.2 Informal trade occurring at night and beyond the stipulated time of monitoring
(8:00 A.M to 5:00 P.M) was not covered.
2.8.3 Difficulties in estimating the quantities of some traded items especially where
assorted goods were carried in one package.
2.8.4 Estimation problems rose where items were transported in packages that are
not transparent.

Informal trade occurring
at night and beyond
the stipulated time of
monitoring (8:00 A.M
to 5:00 P.M) was not
covered.
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Section 3: Survey Findings
3.0 Introduction
This section presents the survey findings for the year 2015. The
significant indicators derived from the data collected include
levels of informal exports and imports, informal trade balance,
direction of informal trade flows.

Additionally, trade by border post, commodity category and value
of major exported and imported commodities were analysed.

Informal Cross Border Trade - September 2016
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3.1 Comparison of Formal and Informal Trade Flows
During the period under review, the combined exports earnings
(formal and informal) amounted to N$769.857 million, of which,
formal exports was recorded at N$757.858 million, while informal
exports accounted for N$11.999 million (See table 2). Overall
informal exports earnings fell by 2.1 percent in September 2015
from N$859.422 recorded in November last year. However,
informal export earnings accounted for a mere 1.56 percent
share of total exports up from 1.43 percent in November last
year, while formal exports accounted for a staggering 98.44
percent of total exports.

Furthermore, informal imports accounted for 0.05 percent
of overall imports up from 0.01 percent reported last year
November. However, the import bill grew significantly by 536
percent from N$217 000 recorded in November a year ago.
Formal trade in September 2015 recorded a deficit of N$1.901
billion compared to an informal trade that registered a surplus to
the tune of N$10.615 million. Although informal trade recorded
a surplus, it was not sufficient to outweigh the formal trade
deficit, leading to the overall trade deficit (formal and informal)
amounting to N$1.891 billion.

The overall imports value (formal and informal) stood at N$2.660
billion, of which, the largest share of N$2.659 were formal
imports, while informal imports value amounted to N$1.384
million.

Table 2: Formal and Informal Trade Flows
Trade flow

Value (N$)
Nov-14

Total exports

Sep-15

859,422,792

769,857,499

Informal exports

12,258,138

11,999,157

Formal exports

847,164,654

757,858,342

2,548,986,138

2,660,935,823

217,645

1 ,384,031

2,548,768,493

2,659,551,792

-1,689,563,346

-1,891,078,324

Percentage change (Informal exports)

-

-2.11

Percentage change (Informal imports)

-

535.9

Informal exports share

1

1 .6

Informal imports share

0

0 .1

Total imports
Informal imports
Formal imports
Overall trade balance

3.2 Informal Trade Flows by Border Posts
Overall informal merchandise trade (imports plus exports)
recorded at all surveyed border posts amounted to N$13.383
million in September 2015 (Table 2); this is 7 percent higher than
N$12.476 million recorded in the previous year.
In 2015, informal exports accounted for the largest share of
89.7 percent of total trade. On the other hand, imports were
relatively low and accounted for only 10.3 percent which
translates to N$1.384 million of overall trade. Subsequently,
Namibia’s informal trade recorded a favourable trade balance
amounting to N$10.615 million as shown in table 3.

Oshikango, recorded the largest trade surplus followed by
Wenela, Omahenene and Calai respectively. On the other hand,
Ariamsvlei and Noordoewer recorded deficits.
Oshikango Wenela, and Omahenene accounted for the largest
share of overall informal trade with Oshikango alone accounting
for 66.7 percent, Wenela 14.6 percent and Omahenene 9
percent. The other remaining three border posts combined
accounted for only 9.5 percent of total informal trade.
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Table 3: Informal Trade Deficits/Surpluses by Border Post
Border posts

Value (N$)

Exports

Imports

Overall trade

Trade balance

Value (N$)

% Share

Oshikango

8,401,471

5 27,642

7,873,829

8,929,114

6 6.7

Wenela

1,846,543

1 01,052

1,745,491

1,947,595

1 4.6

Omahenene

1,134,209

1 03,785

1,030,424

1,237,993

9.3

Calai

431,778

2 52,174

179,604

683,952

5.1

Ariamsvlei

118,460

271,836

-153,376

390,296

2.9

66,695

1 27,543

-60,847

194,238

1.5

11,999,157

1,384,031

10,615,126

13,383,188

100.0

Noordoewer
Total

3.2.1 Informal Exports by Border Posts
During 2015, Oshikango, Wenela and Omahenene border posts
accounted for the largest share of about 95 percent of total
informal exports (table 4). Oshikango alone accounted for the
largest share (70 percent share) estimated at N$8.401 million
of the total exports down from N$8.889 million (72.5 percent)
recorded in 2014, thus a 5.5 percent decline in informal exports
was recorded at that border post. Wenela border post occupied
the second position with a 69.7 percent increase to N$1.846
million (or 15.4 percent share) compared to N$1.088 million
recorded a year ago.

Omahenene ranked third with informal exports amounting to
N$1.134 million; representing a 9.5 percent of total share .This
is however, a decline by 23 percent when compared to N$1.478
million recorded in 2014. Calai, Ariamsvlei and Noordoewer
border posts followed with Calai registering a 44 percent decline
while Ariamsvlei and Noordoewer recorded the largest increase
when compared to last year.

Table 4: Informal Exports by border posts
Border post

Value (N$)
Nov-14

Share

Sep-15

Nov-14

% Change

Sep-15

Oshikango

8 ,889,649

8,401,471.4

7 2.5

7 0.0

-5.5

Wenela

1 ,087,892

1,846,543.2

8 .9

1 5.4

69.7

Omahenene

1 ,478,110

1,134,208.7

1 2.1

9.5

-23.3

Calai

775,750

431,778.2

6 .3

3.6

-44.3

Ariamsvlei

1 9,055

118,460.1

0 .2

1.0

521.7

7,682

66,695.1

0 .1

0.6

768.2

12,258,138

1 1,999,157

100.0

100.0

-2.1

Noordoewer
Total

3.2.2 Informal Imports by Border Post
Oshikango, Ariamsvlei and Calai were the leading points of
entry for informal imports in September 2015, together they
accounted for about 76 percent of the total imports (table 5).
In particular, Oshikango alone accounts for the largest share of
informal imports with N$528 000 worth of goods crossing that
border. This represents 38 percent of the total informal imports,
up from N$4 000 (2 percent) when compared to 2014. Ariamsvlei
border post accounted for N$271 000, representing 19.6
percent, which is a significant improvement when compared to
N$50 000 recorded in 2014.

Calai border post ranked third, accounting for a share of N$252
000 representing 18.2 percent up from N$31 000 (14 percent)
recorded a year earlier. Noordoewer ranked fourth, with imports
amounting to N$128 000; representing 9 percent of the total
import bill. Informal imports through that border post grew by 65
percent from N$77 000 recorded a year ago. The two remaining
border posts Omahenene and Wenela had a combined value
of N$205 000 or 15 percent share of the total contribution.
Interestingly, all border posts recorded significant increase in
informal imports compared to last year.

Informal Cross Border Trade - September 2016
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Table 5: Informal Imports by border posts
Border post
Oshikango
Ariamsvlei
Calai
Noordoewer
Omahenene
Wenela
Total

Value (N$)
Nov-14
Sep-15
4,193
527,642.3
4 9,565
271,835.7
3 1,157
252,173.8
7 7,120
127,542.5
8,360
103,784.8
4 7,250
101,051.9
217,645
1,384,031

Nov-14

Share

1 .9
2 2.8
1 4.3
3 5.4
3 .8
2 1.7
100.0

Sep-15
3 8.1
1 9.6
1 8.2
9.2
7.5
7.3
100.0

% Change
12,483.9
448.4
709.4
6 5.4
1 ,141.4
113.9
535.9

3.3 Direction of Informal Trade
3.3.1 Informal Exports
Angola remained the leading informal export destination for
Namibia’s goods in 2015. Result presented in table 6 shows
that informal export earnings from that country amounted to
N$9.967 million (83 percent) which was lower than N$11.144
million (90.9 percent) recorded in 2014, thus, informal exports
revenue from Angola declined by 10.6 percent from last year.

Zambia ranked second, with export earnings totalling N$1.847
million (15 percent), up from N$1.088 million (9 percent)
recorded in 2014, subsequently, informal export revenue from
that country rose by 69.7 percent. South Africa followed with
N$185 000 (1.5 percent) of informal exports which is higher than
N$26 000 (0.2 percent) recorded in 2014. Thus, this illustrates
that a significant increase in informal exports to South Africa was
registered.

Table 6: Direction of Informal
Exports
Country of destination
Angola
Zambia
South Africa
Total

Value (N$)
Nov-14
Sep-15
11,143,509
9 ,967,458
1 ,087,892
1 ,846,543
2 6,737
185,155
12,258,138
11,999,157

% Share
Nov-14
Sep-15
90.9
83.1
8.9
15.4
0.2
1.5
100.0
100.0

% Change
-10.6
69.7
592.5
-2.1

Imports
Country of origin
Angola
South Africa
Zambia
Total

Value (N$)
Nov-14
4 3,710
126,685
4 7,250
217,645

Sep-15
883,601
399,378
101,052
1 ,384,031

% Share
Nov-14
20.1
58.2
21.7
100.0

Sep-15
63.8
28.9
7.3
100.0

% Change
1 ,921.5
215.3
113.9
535.9

3.3.2 Informal Imports
Angola emerged as the leading source of informal imports
for Namibia in 2015 (Table 6). Informal imports from Angola
amounted to N$883 000 accounting for 63.8 percent of total
imports in 2015, compared to N$43 000 which was 20 percent of
total informal imports recorded in 2014. Therefore the informal
import bill from Angola grew significantly from last year. South
Africa ranked second, with imports amounting to N$399 000
(28.9 percent) compared to N$126 000 (58.2 percent) recorded
last year, a significant improvement in the total informal imports
from that country.

Informal imports from Zambia also rose significantly by 113.9
percent to N$101 000 from N$47 000 recorded in 2014.
Furthermore, informal imports from Zambia accounted for
7 percent of total imports in 2015, down from 21.7 percent
accounted for in 2014.
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3.4 Informal Trade Flows by Commodity Category
3.4.1 Informal Exports by commodity category
Figure 1 shows the percentage of all commodity categories
informally imported and exported during the survey period.
Fish emerged as the number one exported commodity in 2015
accounting for N$2.149 million representing 17.9 percent of
total informal export revenue with Building materials ranked
second fetching N$713 000 (5.9 percent) of the total informal
exports.

Toiletries, vehicle parts and bicycles; as well as clothing and
jewellery followed in that order accounts for N$671 000 (5.6
percent), N$624 000 (5.2 percent) and N$610 000 (5.1 percent)
of informal exports in 2015 respectively.

Figure 1: Percentage of Informal Trade Flows by commodities
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3.4.2 Informal Imports by commodity category
Alcoholic beverages and tobacco was the leading informal
import commodity to Namibia in 2015 (figure 1) as it accounted
for N$294 000, a share of 19 percent of the total imports bill.
Vegetables ranked second with N$183 000 (13 percent) of the
total imports bill with N$101 000 (7 percent) of the total import
bill was used to purchase maize and mahangu meal.

Furthermore, a substantial amount of the total import bill was
also spent on purchasing clothing and jewellery; fish, nonalcoholic beverages; rice and pasta; electronics and; electrical
appliances in that respective order. Together, these items
accounted for N$396 000 representing 28.6 percent of the
overall expenditure on informal imports.
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3.5 Informal Trade Flows by Commodity per Border Posts
3.5.1 Main Informal Export Commodities via Oshikango border post
The main exported commodities under informal cross border
trade through Oshikango border post were fish, building
materials, vegetables, toiletries as well as clothing and jewellery
(figure 2). Combined they fetched N$3.827 million (45.5 percent)
of the total export revenue. Fish alone accounted for a staggering
N$1.857 million (22 percent) followed by building materials with
542 000 (6.5 percent), vegetables with N$487 000 (5.8 percent).

Toiletries as well as clothing and jewellery each accounts for a
5.6 percent share of the informal export earnings.
On the other hand, kitchen ware, luggage and handbags; and
alcoholic beverages and tobacco accounted for the least share of
the total informal exports. All informal exports recorded through
Oshikango border post were destined for the Angolan market.

Figure 2: Main Informal Export Commodities via Oshikango border post
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3.5.2 Main Informal Exports Commodities via Wenela border post
During 2015, the leading informal exported commodities through
the Wenela border post were vehicle parts and bicycles; fish,
non-alcoholic beverages, cooking oil and processed food (figure
3). Together, they accounted for N$1.059 million, representing
57 percent of informal exports revenue at that border post.
Vehicle parts and bicycles accounted for the largest share with 22
percent, fish 12 percent and non-alcoholic beverages accounting
for 9 percent of the overall informal export revenue.

Cooking oil and processed food accounted for a combined share
of 14 percent of total export through the Wenela border post.
Beddings and curtains, alcoholic beverages and tobacco;
furniture; rice and pasta as well as detergents and insecticides
accounted for the least share of the total informal exports. The
contribution of all aforementioned commodities to the total
informal export earnings was only 5.9 percent. All informal
exports through the Wenela border post were destined for the
Zambian market.

Figure 3: Main Informal Exported Commodities via Wenela border post
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3.5.3 Main Informal Exports via Omahenene Border Post
In 2015, Omahenene border post recorded maize and
mahangu meal, building materials, toiletries, sugar and sugar
confectionery as well as bread and biscuits as the major informal
exported commodities through that border post (figure 4).
These commodities accounted for N$563 000; representing
49.6 percent of the total informal exports recorded at that
border post. Maize and mahangu meal contributed the largest
share to the overall informal export earnings with 16.9 percent
followed by building materials with 10 percent, while the
contribution from toiletries accounted for 9 percent of the
total informal exports via Omahenene border post. Sugar and
sugar confectionery as well as bread and biscuits accounted
for a combined share of 13 percent of the total informal export
revenue through Omahenene border post.

Informal exports revenue through Omahenene from vehicle
parts and bicycles, detergents and insecticides, footwear as well
as alcoholic beverages and tobacco accounted for the smallest
share of the total informal export through Omahenene border
post compared to other commodities presented in figure 4.
Together, the aforementioned commodities accounted for 6.8
percent of the total informal export. Similar to Oshikango border
post, all commodities exported through Omahenene border
post were destined for the Angolan market.

Figure 4: Main Informal Exports Commodities via Omahenene Border post
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3.5.3 Main Informal Exports via Calai Border Post
Among the commodities exported through Calai border post
in 2015, clothing and jewellery, toiletries, maize and mahangu
meal, footwear, fuel and gas ranked amongst the leading
informal exports (figure 5) accounting for a 35 percent combined
share of the total informal export revenue generated through
Calai. Clothing and jewellery alone accounted for the largest
share of the total informal export earnings via Calai with 10.5
percent followed by toiletries with 6.7 percent as well as maize
and mahangu meal with 6 percent of the total informal exports
through that border post. The contribution of footwear as well
as fuel and gas to the total informal export through Calai was
also significant, their respective contribution stood at 6 and 5.5
percent respectively.

On the other hand, vegetables, bread and biscuits, as well as
chicken accounted for the least share of the total informal exports
through Calai. Together, the aforementioned commodities
accounted for a combined share of 5.5 percent of the total
exports revenue through that border post. Like Oshikango and
Omahenene, informal exports commodities recorded at Calai
were destined for the Angolan market.

Figure 5: Main Informal Export Commodities via Calai Border Post
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3.5.4 Top Informal Exports via Ariamsvlei Border Post
Clothing and jewellery, meat as well as vehicle parts and bicycles
dominated the list of informal exported commodities through
Ariamsvlei border post with a combined share of 49 percent
of the total informal exports share in 2015 (figure 6). Clothing
and jewellery accounted for the largest share with 18 percent
followed by meat with 16.8 percent, while vehicle parts and
bicycles accounted for 14 percent of the total informal exports
through that border post. Furthermore, the category other
accounted for 11.6 percent and non-alcoholic beverages with 8
percent of the total informal exports through Ariamsvlei.

On the other hand, vegetables, fruits, toiletries, electrical
appliances as well as fuel and gas were the least informal
exported commodities through the Ariamsvlei border post,
each accounting for less than 1 percent of the total informal
export earnings. The percentage contributions of the top 20
commodities are further presented in figure 6 below.
Informal export commodities recorded at Ariamsvlei border post
were all destined for the South African market.

Figure 6: Main Informal Export Commodities Ariamsvlei Border Post
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3.5.5 Main Informal Exports via Noordoewer Border Post
Informal export commodities which were dominant at
Noordoewer border post in September 2015 were meat, nonalcoholic beverages, alcoholic beverages and tobacco, clothing
and jewellery as well as footwear (figure 7). Together, these
commodities accounted for 72 percent of the total informal
export revenue generated through the Noordoewer border post
with meat alone accounting for 38.2 percent share, followed
by non-alcoholic beverages with 10.4 percent and alcoholic
beverages and tobacco accounting for 9.0 percent of the total
informal export. In addition, clothing and jewellery accounted for
8.0 percent while footwear’s contribution to the total informal
exports stood at 6.6 percent.

On the other hand, sugar and sugar confectionery, baking flour,
vegetables as well as beddings and curtains were the least
informal exported commodities recorded at Noordoewer in
2015. These commodities together accounted for 5 percent of
the total informal export revenue generated at Noordoewer
border post. Similar to Ariamsvlei border post, informal export
commodities through Noordoewer were destined to the South
African market.

Figure 7: Main Informal Export Commodity via Noordoewer Border Post
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3.6 Main Informal Import Commodities by Border posts
3.6.1 Main Informal Import Commodities via Oshikango Border Post
The leading informal imported commodities through Oshikango
border post during 2015 were alcoholic beverages and tobacco,
maize and mahangu meal, vegetables, clothing and jewellery, as
well as fruits (table 7). Together these commodities accounted
for N$374 000, representing 70.9 percent of the total import bill.
The category alcoholic beverages and tobacco alone accounted
for the largest share of 42.8 percent followed by maize and
mahangu meal with 12.7 percent share and vegetables with
7 percent of the total import through Oshikango border post.
Furthermore, clothing and jewellery, as well as fruits together
accounted for a combined 8 percent share of the total imports
through Oshikango.

Commodities such as equipment, dairy products, cooking oil,
sugar and sugar confectionery, electronics as well as bread and
biscuits accounted for the smallest contribution combined with
5.9 percent share of the total imports through the Oshikango
border post. The details of other commodities imported via
Oshikango were further presented in table 7 below.

Table 7: Main Informal Import Commodities via Oshikango Border Post
Commodity

Value (N$)

% Share

225,828

42.8

Maize and mahangu meal

66,850

12.7

Vegetables

36,817

7.0

Clothing and jewellery

23,958

4.5

Fruits

20,572

3.9

Non alcoholic beverages

19,994

3.8

Rice and pasta

19,261

3.7

Fish

18,536

3.5

Toiletries

17,800

3.4

Luggage and handbags

15,429

2.9

Chicken

10,662

2.0

Footwear

9 ,740

1.8

Processed foods

7 ,251

1.4

Equipment

7 ,000

1.3

Dairy products

6 ,946

1.3

Cooking oil

6 ,278

1.2

Sugar and sugar confectionery

5 ,107

1.0

Vehicle parts and bicycles

2 ,920

0.6

Electronics

1 ,770

0.3

Bread and biscuits

1 ,112

0.2

Other

3 ,814

0.7

527,642

1 00.0

Alcoholic beverages and tobacco

Total
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3.6.2 Top Informal Imports via the Omahenene Border Post
During 2015, vegetables, pharmaceuticals, fish, sugar and
sugar confectionery as well as chicken were the major
commodities imported via Omahenene border post (table 8).
The aforementioned commodities accounted for N$80 000,
representing 76 percent of the total import bill. Vegetables
accounted for the largest share with N$28 000 (26.7 percent)
followed by pharmaceutical with 20.5 percent and fish with 18.5
percent of the total imports. Sugar and sugar confectionery, as
well as chicken ranked fourth and fifth with 5.8 percent and 5.4
percent of the total imports via Omahenene border post.

On the other hand, processed food, rice and pasta, alcoholic
beverages and tobacco, toiletries, non-alcoholic beverages,
beds and mattresses, as well as cooking oil accounted for the
least share of the total imports via the Omahenene border
post. Together, these commodities accounted for N$5 000 (4.9
percent) of the total imports through Omahenene border post.

Table 8: Main Informal Import Commodities via Omahenene Border Post
Commodity

Value (N$)

% Share

Vegetables

27,690

2 6.7

Pharmaceuticals

21,292

2 0.5

Fish

19,216

1 8.5

Sugar and sugar confectionery

6,064

5.8

Chicken

5,580

5.4

Fruits

4,975

4.8

Maize and mahangu meal

2,879

2.8

Footwear

2,508

2.4

Beddings and curtains

2,094

2.0

Clothing and jewellery

1,925

1.9

Vehicle parts and bicycles

1,680

1.6

Building materials

1,670

1.6

Processed foods

1,202

1.2

Rice and pasta

799

0.8

Alcoholic beverages and tobacco

675

0.7

Kitchen ware

575

0.6

Toiletries

571

0.6

Non alcoholic beverages

571

0.6

Beds and mattresses

430

0.4

Cooking oil

272

0.3

1,118

1.1

1 03,785

100.0

Other
Total
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3.6.3 Main Informal Import Commodities via Wenela Border Post
The leading imported commodities through the Wenela
border post were processed food, vegetables, equipment, fish
and pharmaceuticals (table 9). Overall, these commodities
accounted for N$47 000, representing 46 percent of the total
imports through the Wenela border post. Processed food
alone accounted for 11.9 percent, followed by vegetables
with 11.2 percent and equipment at 9 percent of the total
imports. Furthermore, fish and pharmaceuticals accounted for
a combined N$14 000, representing 13.8 percent of the total
imports through the Wenela border post.

In contrast, kitchen ware, foot ware, toiletries, luggage’s and
handbags, fruits as well as rice and pasta contributed the
smallest share to the overall imports through Wenela border
post. Together, these commodities accounted for N$8000;
representing 7.7 percent of the total import bill.

Table 9: Main Informal Import Commodities via Wenela Border Post
Commodity

Value (N$)

% Share

Processed foods

11,989

11.9

Vegetables

11,324

11.2

Equipment

9 ,450

9.4

Fish

7 ,744

7.7

Pharmaceuticals

6 ,210

6.1

Maize and mahangu meal

5 ,404

5.3

Electronics

5 ,260

5.2

Vehicle parts and bicycles

4 ,459

4.4

Non alcoholic beverages

4 ,111

4.1

Bread and biscuits

3 ,535

3.5

Beds and mattresses

2 ,690

2.7

Clothing and jewellery

2 ,547

2.5

Kitchen ware

1 ,961

1.9

Footwear

1 ,704

1.7

Toiletries

1 ,178

1.2

Dairy products

795

0.8

Luggage and handbags

696

0.7

Furniture

540

0.5

Rice and pasta

468

0.5

Fruits

437

0.4

Other

18,550

18.4

Total

101,052

1 00.0
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3.6.4 Main Informal Import via Calai Border Post
Table 10 presents the major findings on informal imported
commodities via the Calai border post. Vegetables, rice and
pasta, electrical appliances, fish as well as maize and mahangu
meal emerged as the leading imported commodities through
the Calai border post in 2015. The above mentioned top five
imported commodities accounted for a combined share of 83.8
percent of the total imports. Vegetables alone accounted for
33.6 percent, followed by rice and pasta with 14.6 percent while
electrical appliances accounts for 14.4 percent. Furthermore,
fish as well as maize and mahangu meal ranked among the top
five imported commodities at Calai border post, with 11.1 and
10.0 percent respectively.

Commodities such as toiletries, baking flour, fuel and gas,
clothing and jewellery, equipment, chicken, foot ware, meat,
kitchenware, bread and biscuits, as well as dairy products
accounts for the least share of the total imports through
Calai. Combined, these commodities accounted for N$15 000,
representing only 5.9 percent of the total import share.

Table 10: Main Import Commodities via Calai Border Post
Commodity

Value (N$)

% Share

Vegetables

84,765

33.6

Rice and pasta

36,897

14.6

Electrical appliances

36,268

14.4

Fish

28,096

11.1

Maize and mahangu meal

25,284

10.0

Cooking oil

15,447

6.1

Non alcoholic beverages

5 ,643

2.2

Alcoholic beverages and tobacco

4 ,064

1.6

Toiletries

3 ,032

1.2

Baking flour

2 ,758

1.1

Sugar and sugar confectionery

1 ,743

0.7

Fuel and gas

1 ,240

0.5

Clothing and jewellery

1 ,185

0.5

Equipment

1 ,004

0.4

Chicken

912

0.4

Footwear

836

0.3

Meat

730

0.3

Kitchen ware

582

0.2

Bread and biscuits

487

0.2

Dairy products

453

0.2

Other

750

0.3

252,174

1 00.0

Total
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3.6.5 Main Informal Import via Ariamsvlei Border Post
The value of informal imports via Ariamsvlei border post was
significantly higher when compared to the value of informal
exports through the same border post. Clothing and jewellery,
electronics, non-alcoholic beverages, foot ware and dairy
products dominated the list as the leading imported commodities
through the Ariamsvlei border post (table 11). Clothing and
jewellery accounted for the largest share of the total imports
through the Ariamsvlei border post with 19 percent followed
by electronics with 15 percent and non-alcoholic beverages
accounting for 9 percent of the total import share. In addition,
foot ware and dairy products each, accounted for 6 percent of
the total import share.

In contrast, commodities such as salt and spices, as well as
detergents and insecticides were the least contributors with
a combined share of 1.4 percent of the total imports through
Ariamsvlei, while the contribution of the category of other
commodities accounts for 6.7 percent of the total share.

Table 11: Main Import Commodities via Ariamsvlei Border Post
Commodity

Value (N$)

% Share

Clothing and jewellery

5 2,516

19.3

Electronics

4 1,898

15.4

Non alcoholic beverages

2 5,440

9 .4

Footwear

1 7,071

6 .3

Dairy products

1 6,988

6 .2

Vegetables

1 6,256

6 .0

Toiletries

1 3,309

4 .9

Processed foods

1 1,818

4 .3

Alcoholic beverages and tobacco

1 0,919

4 .0

Meat

9,526

3 .5

Bread and biscuits

6,267

2 .3

Fruits

5,600

2 .1

Sugar and sugar confectionery

5,345

2 .0

Chicken

4,884

1 .8

Equipment

3,817

1 .4

Vehicle parts and bicycles

3,577

1 .3

Luggage and handbags

2,256

0 .8

Building materials

2,241

0 .8

Detergents and insecticides

1,970

0 .7

Salt and spices

1,858

0 .7

Other

1 8,282

6 .7

Total

271,836

100.0
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3.5.6 Main Informal Import via Noordoewer Border Post
Similar to Ariamsvlei, the value of the informal imports through
the Noordoewer border post were significantly higher when
compared to the value of the informal exports via the same border
post. Total informal imports through the Noordoewer border
post as presented in table 12 amounted to N$127 000 during the
survey period, with alcoholic beverages and tobacco accounting
for the largest share of 17.7 percent followed by clothing and
jewellery with 12.2 percent, non-alcoholics beverages 10.0
percent and meat accounts for 8 percent. Similarly, foot ware
accounts for 6.9 percent of the overall imports coming through
the Noordoewer border post.

Commodities such as chicken, vehicle parts and accessories,
toiletries, sugar and sugar confectionery, as well as kitchen
ware, were the least goods imported through the Noordoewer
border post. The above mentioned commodities accounted for
a combined share of 5.9 percent of the total informal imports
through the Noordoewer border post.

Table 12: Main Informal Import Commodities via Noordoewer Border Post
Commodity

Value (N$)

% Share

Alcoholic beverages and tobacco

22,627

17.7

Clothing and jewellery

15,591

12.2

Non alcoholic beverages

12,818

10.0

Meat

10,380

8.1

Footwear

8 ,770

6.9

Electrical appliances

7 ,149

5.6

Dairy products

6 ,575

5.2

Vegetables

6 ,491

5.1

Beddings and curtains

4 ,700

3.7

Processed foods

3 ,610

2.8

Equipment

3 ,164

2.5

Fruits

2 ,926

2.3

Bread and biscuits

2 ,902

2.3

Beds and mattresses

2 ,550

2.0

Pharmaceuticals

1 ,966

1.5

Chicken

1 ,678

1.3

Vehicle parts and bicycles

1 ,659

1.3

Toiletries

1 ,622

1.3

Sugar and sugar confectionery

1 ,402

1.1

Kitchen ware

1 ,222

1.0

Other

7 ,741

6.1

127,543

1 00.0

Total
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Section 4: Summary of Findings and
Conclusion
4.0 Introduction
This section presents a summary of the survey findings and highlights the implications of the findings to trade and the economy
including some recommendations.
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4.1 Summary of findings
The main findings of the survey are as follows:

1

2

3

Informal exports decline in 2015, due
to a significant decline in exports to
Angola. Informal exports were estimated
at N$11.999 million, representing a 2
percent decline from N$12.258 million
recorded in 2014.

Informal imports were estimated
at N$1.384 million, representing an
increase of 535 percent from N$218 000
recorded a year ago, due to significant
increase in informal imports from
neighbouring countries such as Angola,
South Africa and Zambia.

Informal exports to all trading partners
increased except for Angola which
registered a 10 percent decrease in
2015. However, Angola maintained its
position as the main export destination
for Namibia. Similarly, Angola occupied
the first position as Namibia’s main
source of informal imports.

4

5

6

The leading informal export commodities
include fish, building materials, toiletries,
vehicle parts and bicycles; and clothing
and jewellery in that respective order.
On the other hand, alcoholic beverages,
vegetables, maize and mahangu meal;
clothing and jewellery; non-alcoholic
beverages, rice and pasta, electronics
and electrical appliances dominated the
list of informal imports to Namibia in
2015.

The major exit border post for informal
exports were Oshikango, Wenela and
Omahenene with a combined share of 95
percent of the total exports. Oshikango
was the leading entry point for imports
in 2015 accounting for a share of 38
percent of the informal import bill.

The four border posts in the North and
North-Eastern parts of the country
recorded favourable trade balances
while the remaining two border posts
in the Southern parts of the country
recorded deficits.
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4.2 Recommendations

1

2

3

Strengthen ICBT data
collection at key border
points in order to gauge
ICBTs contribution to the
economy;

The data collected from
the survey should be
integrated to form part of
the formal international
merchandise
trade
statistics (IMTS);

Due to high informal
trade movements at
Oshikango,
Wenela,
Omahenene
and
Calai, the number of
enumerators
must
be increased at these
border posts from 15
to 20 enumerators for
Oshikango and from 2 to
4 enumerators each for
Wenela, Omahenene and
Calai;

4

5

6

Expand
the
survey
coverage by including
more entry and exit
points such as Katwitwi,
Ngoma, Kasamane, Trans
Kalahari etc.

The survey should do
away with manual data
collection to electronic
means to improve data
collection in terms of
quality as well as to
reduce the burden of
data entry;

Include gender as an
indicator to analyse the
involvement of men and
women in informal trade
as well as the mode of
transport to evaluate the
kind of transport mode
frequently used in ICBTS.

7
Extension of operating
hours for enumerators by
one hour from 8:00 A.M
to 6:00P.M.
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4.3 Conclusion
The study has shown to a greater extent that there is a high volume of informal cross
border trade between Namibia and neighbouring countries through the six surveyed
border posts. The trade balance between Namibia, Angola and Zambia, as per official
custom data is understated as the results from the survey has shown that there is a
high volume of informal cross border trade, in particular Namibia exports to Angola and
to Zambia that are not captured by Customs and therefore not forming part of official
statistics.
This in turn leads to the inflation of the overall trade balance. Informal trade between
Namibia and Zambia is only taking place at Wenela border post. On the other hand,
informal trade between Namibia and Angola occurs through Oshikango, Omahenene
and Calai, while informal trade between Namibia and RSA is prevalent through
Ariamsvlei and Noordoewer.
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